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= Funds are scarce at home, investme
dollars are liquid and independent and

therefore not easy to attrac =



Why Engage in Market Reforms?, cont’d

m Pressure from non-domestic, quasi-
governmental sources:

] Donor roups '
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Why Engage in Market Reform?,
cont’'d

m Pressure from



Privatization

m The need to infuse capital investment and
market motivation into the process.

m Impediments - Intransigent bureaucracies &
workforces.

m Creative Approaches:
Co-optation of government structures;
Qutside managers in ministry;
Job security/re-training programs.

m Benefits - Investment, additional expertise,
Improved service.
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= Privatizing sectors havé unique
opportunities to restructure the market.

(Example: The British @
Water Market)
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Secondary Market Reforms

s Comprehensive Provision of Service

Both in duration and in geographic coverage

= Quality of Service
Outage restoration :l ‘
Enwronmental preservatlon | \

Innovatlve prﬁd|ui:ts (sdphlstlcated meters etc )
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Secondary Market Reforms

The Reforms:

m Pricing (Tariffs): Bringing tariffs in line with cost of
providing services.

= Improve the service as you raise the price.
= Universal Service Fund/Lifeline Program.
m Collections
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