
future development of transition countries’ district heating sectors. Some
of the general issues discussed in the book, such as the environmental
benefits of district heating, are also highly relevant to other OECD
countries. Likewise, given the breadth of district heating in China, the
publication may provide helpful insights to Chinese policy makers on
designing optimal district heating policies, though it does not rely on
Chinese examples.

An Introduction to District Heating

District heating is a system of centralised heat production and distribution
typically for urban areas. A district heating system basically consists of heat
production sources, and a network of distribution and return pipes. The heat
production sources can produce heat only or simultaneously produce heat
and electricity (also known as cogeneration). Industrial processes and
municipal waste incineration can also provide waste heat for district heating
systems. The heat system can meet residential, commercial and industrial
needs for heat. Typically, buildings need space heating and hot water, while
industrial companies need steam and hot water. Figure 1.1 depicts the typical
supply and demand components of a district heating system.
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Figure 1.1

Typical District Heating System




